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FY2019 Review

B FY2019 Q3 Consolidated Performance

(unit : Million Yen) 2018/3 Q3 2019/3 Q3 Vs. 2020/3 Q3 Vs.
result result Prev. year result Prev. year

Sales 30,325 34,696 14.4% 34,327 -1.1%
Operating Income 2,636 2,648 0.5% 2,077 -21.6%
Operating Margin 8.7% 7.6% -1.1% 6.1% -1.5%
Ordinary Income 3,193 3,644 14.1% 2,221 -39.0%
Net Income 2,655 2,411 -9.2% -118 -
Earnings per share (Yen) 74.18 66.73 -10.0% -3.38 --
Dividend (Yen) 0 0 - 0 -
Exchange rate (Yen/$)

average for the period 111.89 109.60 109.12

at end of period 113.00 111.00 109.56
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FY2019 Review

B Highlights of FY2019 Q3 Consolidated Performance

- Sales decreased by 1.1% compared with Prev. year due to decrease of
Electronics raw materials, Insulation materials and Display materials.

- Operating Income decreased by 21.6% compared with Prev. year due to a
decline in profitability of Electronics raw materials, Industrial raw materials and
Insulation materials.

- Electronics raw materials decreased the sales by 0.7% compared with Prev. year
because while FPC materials did well, Rigid Flex Printed Circuit Boards of Satosen
did not do well.

- Industrial raw materials increased the sales by 2.7% compared with Prev. year
because although FRP vessels for water treatment decreased, Honey-comb panel
for air-craft increased.

- Ordinary Income decreased by 39.0% compared with Prev. year mainly due to a
decline in Equity method income and exchange-rate loss.

- The bottom line was net loss of 118 million yen due to the recognition of tax
expense for selling shares of Polatechno and an impairment loss of 624 million yen
in subsidiaries.
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Sales (Million Yen)

Operating Income (Million Yen)

FY2019 Review

B FY2019 Q3 Segment Comparison (vs. FY2018 Q3)

34,696 34,327

Related materials, others
Display materials
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(Segment Profit) Industrial raw materials
2,786 2,573 (Corporate Expenses) Electronics raw materials
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FY2019 Review

B Sales and Operating Income quarterly history
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FY2019 Review

B Segment Comparison history (Sales, Income)

( Million yen )

50,000 OIo0S 44,728 45,700
7,589 37,228 = =
== J/,LLO 3,450
40,000 1,047 1,024 3—4;% 21;:8 i:gg 3—4’% 2,950
%;2‘9‘3 §’T§§ 2.803 22 8,395 2.573 Sl
30,000 - 386 : 3117 7,221 2.269
; 8,100 315 6,458
20,000
10,000 23,814 24t L 26,758 28,770 22 478 29,700
O | [ | | | | | [

Related materials, others
Display materials
Insulation materials
Industrial raw materials
Electronics raw materials

Operating Income

2015/3 2016/3 2017/3 2018/3 2019/3 2019/12 2020/3
( Q3 Result ) ( Forecast )

- Electronics raw materials and Industrial raw materials are the driving force

for the growth.
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FY2019 Review

B Sales ratio by segment

FY2018 Q3 FY2019 Q3

Related materials, Related materials,

Display Others 1.7% Others 1.6%

materials 8.0%

Display
materials 7.5%

Insulation
materials 6.6%

Insulation
materials 6.9%

FRP vessels fof water t

8.1%
Hondycomb\ panel
Industrial '
raw material 3
18.1% P

FPC 55.5%

FPC 57.5%

Electronics raw Electronics raw
materials 65.3% materials 65.5%
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FY2019 Review
B Electronics raw materials Sales history

Printed Wiring Board
ICGC*Prepreg

FPC material (Thinflex)
FPC material (Arisawa)

( Million yen ) 28 770 29 700
30,000 )3 814 26.758 —’—2 - 750
22,417 o 306;;8 2,125 1,959 22,478 1950
1,814 i 20,307 g7
20,000 6,960 o 1.547 9,187 9,560 1,417 10,250
’ 7.466 7,504
10,000
15,040 13,715 1 204 14,748 14,813 12.230 15,750
0

2015/3 2016/3 2017/3 2018/3 2019/3 2019/12 2020/3

( Q3 Result ) ( Forecast )
- New product development focused on mobile, automobile and semiconductor.

- Enhancement of competitiveness and increase in the share through cooperation

with consolidated subsidiaries. 924



FY2019 Review

B Industrial raw materials Sales history

Others
- FRP vessels for water treatment
( Million yen ) Honeycomb Panel
10,000 8 800
8.100 8,395
8,000 7,387 7,320
) LAY 1 482 1 yI9LY 7,221 1,624 6 458 1,850
1,580 1,539 1,565
6,000 1,186
3,390 Baat >0
2,574
4,000 3,258 2,911 2,504
2,000 3,700
’ 3,233 3,228 2,523 2,745 3,213 2,768 ’
0

2015/3 2016/3 2017/3 2018/3 2019/3 2019/12 2020/3
( Q3 Result ) ( Forecast )

- Increase in the share with new product development mainly in the area of
transportation infrastructure and water treatment.
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B FY2019 Sales and Profit Forecast (vs. FCT)

FY2018

FY2019

FY2019

VS.

FY2019 Outlook

FCT = Forecast

iz Lllie T result FCT(7 Nov) FCT(6 Feb) Prev. year vs. FCT
Sales 44,728 45,600 45,700 2.2% 0.2%
Operating Income 3,119 3,050 2,750 -11.8% -9.8%
Operating Margin 7.0% 6.7% 6.0% -1.0% -0.7%
Ordinary Income 4,297 3,200 2,800 -34.8% -12.5%
Net Income 2,861 1,050 450 -84.3% -57.1%
Earnings per share (Yen) 79.15 31.63 13.54* -82.9% -57.2%
Dividend (Yen) 30 Undecided 30 == ==
Exchange rate (Yen/$)

average for the period 110.44 108.84 109.03**

at end of period 110.99 108.00 108.00**

*

Calculated by the number of shares as of 31 Dec

* * Expected Exchange rate as of 6 Feb

12724



FY2019 Outlook

B Highlights of FY2019 Consolidated Performance

- Sales is expected to increase by 2.2% compared with Prev. year. However,
Operating Income is expected to decrease by 11.8% compared with Prev. year
due to a decline in profitability of Electronics raw materials and Industrial raw
materials.

- Electronics raw materials is expected to increase the sales by 3.2% compared
with Prev. year because although Rigid Flex Printed Circuit Boards of Satosen is
expected to decrease, FPC materials is expected to increase.

- Industrial raw materials is expected to increase the sales by 4.8% compared
with Prev. year due to continuous increase in Honey-comb panel for air-craft.

- Ordinary Income is expected to decrease by 34.8% due to Yen's appreciation
and decrease in Equity method income. Net Income is expected to decrease by
84.3% compared with Prev. year due to the tax expense for the selling shares
and the impairment loss in subsidiaries.
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FY2019 Outlook

B FY2019 Segment Comparison (vs. FY2018)

Sales (Million Yen) Operating Income (Million Yen)
Related materials, others
45 > 700 Display materials
ﬁ’7—28 Insulation materials
735 800 Industrial raw materials
(Segment Profit) Electronics raw materials
3,700 Sl c - ) (Segment Profit)
2,950 197 orporate Expenses (Corporate Expenses)
o2 115 200
431 200
8,395 AU 1,633 300
1,800
1,393 —’—3 1 19 1.300
’ 2,750
28,770 29,700
2,621 2,550
| | |
2019/3 2020/3 2019/3 2020/3

( Forecast )

( Forecast )
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FY2019 Outlook

B ROE history

ROE= Net Income .~ Shareholder’s Equity

. Interest-bearing debt ——JShareholder’s Equity ROE ------ Target index 0
( Million yen ) ( Left axis) (Left axis) (Right axis) (Right axis) (%)
80,000 30
60,000
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5,747 5,192 DLk 7,800 20
’ 3,836 2 49,635 50,626
46,121 46,782 46,850
40,000 45,674
11.0
7.2 10
20,000 T e 2.9 ... PO V0 SO e N Y S 17 A0 S
0.9
0 0

2015/3 2016/3 2017/3 2018/3 2019/3  2020/3

( Forecast )
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FY2019 Outlook

B Dividend and Dividend payout ratio history

(Yen)

100

80

60

40

20

242.5
1Dividend Dividend payout ratio ~ ------ Target index (%)
( Left axis) (Right axis) (Right axis) =5
50
38.0
35.0 35.5 40
30.3
35%
..................... 30
25.8 30
25 %

35 34 30 30 20
10

0

2015/3  2016/3

2017/3  2018/3 2019/3  2020/3

( Forecast )

*2020/3(Forecast) is calculated based on number of shares and
stock price as of Dec 31, 2019. 16724



Contents

B Appendix

17724



Appendix

B FY2019 Q3 Consolidated Performance (vs. FCT)

FCT = Forecast

Sales 34.696 34,400 34,327 -1.1% -0.2%
Operating Income 2,648 2, 250 2,077 -15.0% -5.6%
Operating Margin 7.6% 6.5% 6.1% -1.1% -1.5%
Ordinary Income 3,644 2,400 2,221 -34.1% -7.5%
Net Income 2,411 550 -118 =
Earnings per share (Yen) 66.73 16.67 -3.38 -
Dividend (Yen) 0 0 0 -
Exchange rate (Yen/$)

average for the period 109.60 109.12* 109.12

at end of period 111.00 108.00* 109.56

* Expected Exchange rate as of 7 Nov
18,724



Appendix

M FY2019 Q3 Segment Comparison (vs. FCT)

Sales (Million Yen)

Operating Income (Million Yen)

FCT = Forecast as of 7 Nov

34,400 34,327

(Segment Profit)

(Corporate Expenses)

Related materials, others
Display materials
Insulation materials
Industrial raw materials
Electronics raw materials

(Segment Profit)
(Corporate Expenses)

600 549
2,750 2,573
2,350 2,269
6,400 6,458

22,300 22,478
FCT Result

150 46
220 151
260 248
ozt 2 250 1,365
/== 963

950 2,077
1,900 1,935

FCT Result
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Appendix

B FY2019 Segment Comparison (vs. FCT as of 7 Nov)

Sales (Million Yen)

Operating Income (Million Yen)

FCT = Forecast

45,600 45,700

Related materials, others

Display materials

Insulation materials

850 800 Industrial raw materials
Electronics raw materials
3,700 3,450 (Segment Profit) (Segment Profit)
3.150 2,950 (Corporate Expenses) (Corporate Expenses)
, 200 200
300 200
8,800
8,700 350 1,600 300
3,050 10
IS,VJIV
1,300
1,300 2 750
29,200 29,700
2,500 2,550
| |
7 Nov 6 Feb 7 Nov 6 Feb
(FCT) ( FCT) ( FCT) ( FCT)
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B Cash Flow (Summary) history

( Million yen )
12,000

10,000
8,000
6,000
4,000
2,000

0

-2,000

-4,000

-6,000

CF from operating activities
CF from investing activities
CF from financing activities
Increase or decrease of cash and cash equivalents

Appendix

7,395
419
—
2,293 248 3.419 2,181 | 2,893 2,849
s’ 1,671 o9 471 /|
B L -3,304 -4,143
| -3,540
188 576
2015/3 2016/3 2017/3 2018/3 2019/3 2019/12
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Appendix

B Consolidated balance sheets (Summary) history

Assets

( Million yen )
100,000

50,000

O Investment and other assets Non-current assets CJCurrent assets
65.776  ¢pop3 63808 2322  13.0% 71538
29,752 25,882 28,288 35,782 35,578 42,113
11,315 11,349 11,131 12,086 12,394
13,145
24,709 23,752 24,389 24,454 25,124 16,278
2015/3 2016/3 2017/3 2018/3 2019/3  2019/12

Liabilities and net assets

( Million yen )
100,000

50,000

[JNet assets

Non-current liabilities

O Current liabilities

14,778 15,983 16,173 18,786

2,158 1,824 3,678 3,846 3,461 3,660

48,830 48,297 48,551 52,493 53,462 49,091
2015/3 2016/3 2017/3 2018/3 2019/3  2019/12
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B Capital expenditure, Depreciation and el

R & D Expenses history

1Capital expenditure [—1Depreciation [—1R&D Expenses R&D / Total sales ratio
( Million yen ) ( Left axis) (Left axis) (Left axis) (Right axis) (%)
3,000 15
2,501
2,500
2,116
2,000 1,917 1,757 1,871 2002 M350 10
1,724 1,678 ) 2,000
1,627 1.57 71 1,902
1,500 1,574 1,739 112 1/578
1,199 1,194 1,458
1,000 [ ] ( Q3 result ) | 5
)
500
0 0

2015/3 2016/3 2017/3 2018/3 2019/3  2020/3

( Forecast )
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The information and opinions in this presentation were prepared by
Arisawa Manufacturing Company, Ltd. (hereinafter called “Arisawa”)
in preparing this presentation, we have relied upon and assumed,
without independent verification, the accuracy and completeness of
all information available from public sources or which was provided to
Arisawa or which was otherwise reviewed by Arisawa.

This presentation is for discussion purposes only and is incomplete
without reference to, and should be viewed solely in conjunction with,
the oral briefing provided by Arisawa. Neither this presentation nor
any of its contents may be used for any other purpose without the
prior written consent of Arisawa.
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